
August 24, 2018 
 
Attention: 
 
The Honourable Ginette Petitpas Taylor 
Health Canada 
Address Locator 0900C2 
Ottawa, Ontario 
K1A 0K9 
 
The Honourable Navdeep Bains 
Minister of Innovation, Science, and Economic Development 
House of Commons 
Ottawa, Ontario Canada 
K1A 0A6 
 
 
Regarding Proposed Changes to PMPRB Regulations  
 
On behalf of several of Canada’s leading life sciences innovation organizations, we are writing to 
express our increasing concern regarding the proposed changes to PMPRB regulations. We believe 
these will have serious impacts for the future of Canadian healthcare and our innovation economy, 
and are in conflict with the stated goals of your government. These include serious impacts to 
economic investments and access to innovative, life-saving medicines for Canadians. 
 
As such, we are calling on the Minister of Health to pause and reconsider the stakeholder 
consultation process for the proposed PMPRB changes, with the goal of developing an approach 
that addresses the factors of affordability and access to innovative medicines, without undermining 
economic investment and the future of Canadian health innovation.  
 
From the outset, PMPRB has contended that the pharmaceutical industry has not met its 
commitments to R&D investments, and, as such, there is no correlation between drug pricing and 
economic investment. This is an ill-conceived principle on which to rest the future of Canada’s 
health system and its economic prosperity. 
 
There has been much debate around the outdated approach – dating back to 1987 – that PMPRB 
uses to determine R&D investments, particularly considering the extensive changes that have taken 
place within the global pharmaceutical business model over the decades since PMPRB developed its 
methodology. Despite the need for a modernized approach to the calculation of 21st century 
investments, an updated definition was not included in the proposed PMPRB changes. 
 
The pharmaceutical companies regulated by PMPRB are a key component of the Canadian life 
sciences ecosystem. We have been advised that they could face a 20-40% decrease to the ceiling 
prices of their products in Canada. There can be no doubt that this projected loss of revenue will 
have a wider impact on our community, and will also send a negative signal to the international 
biopharmaceutical industry regarding Canada’s desire to build a strong life sciences sector. 
 



Despite the many submissions through the formal process which closed in February, and the many 
letters of concern by stakeholders (industry, academia, research, clinicians, patients), there have 
been no material changes announced by Health Canada with respect to the proposed changes and 
the proposed January 2019 implementation date, which is deeply concerning to our organizations. 
 
The pricing of drugs is only one aspect of a complex pharmaceutical system in Canada. Economic, 
health, and innovation policies are interdependent and cannot be successfully developed in 
isolation. As our nation considers key policies such as national pharmacare and an economic 
strategy for health and bioscience, we must collaborate to ensure these policy pieces work in 
concert to reinforce common goals: accelerating our commercial enterprises, sustainability, access, 
and better health outcomes for everyone.  
 
Uncertainty is the common enemy facing both government and industry. Uncertainty delays or 
deters investment. Uncertainty makes it difficult to develop political strategies and business plans. 
In the case of PMPRB, there needs to be a clearly articulated process for reform that includes a 
meaningful consultation of stakeholders. 
  
We are committed to helping achieve the government’s goals of affordability, but this must not be 
done at the expense of access to medicines, or by undermining the future of our life sciences 
economy. You have our commitment to help encourage and foster this approach in good faith 
across our life sciences sector. 
 
Sincerely, 

  
Jason Field 
President and CEO, 
Life Sciences Ontario 
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Cc: Michael McNair, Director of Policy, PMO; Rick Theis, Policy Advisor, PMO 

 

Gianluca Cairo, Chief of Staff to Minister Navdeep Bains, Ministry of Innovation, Science, and 

Economic Development; David McFarlane, Director of Policy, Ministry of Innovation, Science, and 

Economic Development 

 

Monique Lugli, Acting Chief of Staff to Minister Ginette Petitpas Taylor, Health Canada; Kathryn 

Nowers, Director of Policy, Health Canada 

 

Adam Carroll, Chief of Staff to Scott Brison, President of Treasury Board Secretariat; Tisha Ashton, 

Director of Policy, Treasury Board Secretariat 



    

      

                

   

Carl Viel, Président-Directeur general, Quebec 

International  

  Frank Béraud, CEO, Montréal InVivo 

      

 
Lesley Esford, President & CEO, LifeSciences BC         Jean-Marc Juteau, Commissioner, The Biotech 

City 

     

 

 

Tracey Maconachie, President, Bioscience 

Association Manitoba  

  Rory Francis, Executive Director, PEI BioAlliance  

 

 

Donald Olds, President & CEO / Président et chef de 
la direction, Institute NEOMED / L’Institut NÉOMED 
 

 

  Leah Carr, Director of Research Programs and 
Human Development, New Brunswick Health 
Research Foundation 

 

     

  

                          

 Scott Moffitt, Managing Director, BioNova      Mel Wong, President and CEO, BioAlberta 

 

 

 

 

     

     Anie Perrault, Executive Director, BIOQuébec 
 

 


